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Companies are pledging to use renewable 
energies

…and thus might help to overcome the Emissions Gap



Corporate PPA Market in the U.S.

116 corporate 
PPAs are 
operational

They back 6.6 GW 
of energy capacity

Since 2014, they 
backed about 10% 
of the annually 
installed RE 
capacity

Own calculations, data based on BNEF



Do corporate PPAs lead to the generation of 
additional RE?
• Yes, at least 53% of the RE they generate is additional (preliminary 

result).

• Corporate PPAs thus seem to be a legitimate measure to mitigate 
climate change and to close the emissions gap.



Which policy and market conditions are 
necessary to enable their diffusion?

They thrive under 
various different 
conditions.

Most successful one: 
Combination of local tax 
incentives and 
deregulated (wholesale 
or retail) markets.



Take-Home Message

• Corporate PPAs most likely lead to the generation of additional 
renewable power

• They thrive under various different conditions, of which the most 
successful ones offer local tax incentives and deregulated power 
markets

Picture sources: Amazon, reve


